
 

Peloton Capital Pty Ltd 
Level 8, 2 Bligh Street, Sydney NSW 2000 

www.pelotoncapital.com.au T 02 8651 7800  
ABN 22 149 540 018 AFSL No. 406040 

 
 

Stock Commentary 

Subject: Vital Metals Limited: 

STRATEGIC CANADIAN HEAVY RARE EARTH PROJECT ACQUISITION 

 Heavy Rare Earth Rich Acquisitions Further Strengthen VML’s Rare Earth 

Portfolio & Perfectly Complement Nechalacho’s Light Rare Earth Suite  

Background 

Vital Metals Limited (ASX:VML) announced on 11th August 2021 the acquisition of Quebec Precious Metals 

Corporations (QPM) interests in two advanced  Rare Earth projects named Kipawa and Zeus for C$8 million 

(~A$8.5 million) in cash by a series of staged payments over 4 years. 

Vital will acquire QMC’s 68% interest in the advanced Kipawa Rare Earth project with the remaining 32% 

held by joint venture partner Investissement Quebec (IC) and 100% interest in the Zeus exploration project. 

Key Takeaway Points 

1) This is a surprise announcement with which we view extremely favourably as the new assets, rich 

in Heavy Rare Earths, very much complement VML’s Light Rare Earth dominant Nechalacho project. 

 

2) This timely, strategic, acquisition opportunity, will essentially enable VML, with its expanded asset 

portfolio to market the full suite of Rare Earth Elements and thus allow the Company to reach out to 

a much larger prospective customer base as a globally significant Rare Earth producer.  Heavy Rare 

Earth rich projects are hard to come by and Heavy Rare Earth Elements are extremely sought after 

by the world which currently is alarmingly almost 100% reliant on a Chinese controlled supply. 

  

3) The Kipawa deposit is significantly advanced, having had 24,500m of drilling undertaken on it and a 

Canadian National Instrument 43-101 resource and reserve estimate established (tables below). 

The Project was also the subject of a Feasibility Study in 2013 which demonstrated a +15 year 

project life with substantial upside beyond. VML plans to undertake a new study looking into utilising 

low cost ore sorting technology currently being successfully employed at Nechalacho, with the aim 

of establishing a new, low cost operation, using indigenous management and workforce. 

 

4) We also note with great interest that Kipawa was previously held in joint venture with Toyotsu Rare 

Earth Canada Inc, a company of the Toyota group. Toyotsu holds a 10% Net Profit Interest on the 

project providing VML with a fantastic opportunity to establish a strong business relationship with 

the Toyotsu group, a major Rare Earth end user.  VML management point out that Kipawa was the 

only project in the world the group directly invested in, which to us highlights its global significance. 

 

5) We also view the transaction favourably noting the cash only payments are made in a series of 

tranches over 4 years which will allow VML to fund the acquisition from existing cash reserves and 

revenue generated from Stage 1 Nechalacho, without the need to return  to market to capital raise. 

 

 

The reader of this Stock Commentary is strongly encouraged to read the 

Peloton Capital Initiating Coverage research report on VML dated 27th 

April 2021 for further details and Price Target Recommendation. 

 

Author: Resource Analyst  

Ian Spence, +61 2 8651 7829 

11th August 2021 

http://www.pelotoncapital.com.au/


 

Peloton Capital Pty Ltd 
Level 8, 2 Bligh Street, Sydney NSW 2000 

www.pelotoncapital.com.au T 02 8651 7800  
ABN 22 149 540 018 AFSL No. 406040 

 
 

 

 

Above: Map showing location of the Kipawa Deposit in Quebec. 
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Disclaimer & Disclosure of Interests:  This stock commentary is provided by Peloton Capital Pty Ltd (Peloton) 

(ABN 22 149 540 018, AFSL 406040) and is general in nature.  It is intended solely for the use of wholesale clients. 

This stock commentary must not be copied or reproduced, or distributed to any person, unless otherwise expressly 

agreed by Peloton.  This document contains only general securities information or general financial product advice. 

The information contained in this stock commentary has been obtained from sources that were accurate at the time 

of issue, including the company’s ASX releases which have been relied upon for factual accuracy. The information 

has not been independently verified. Peloton does not warrant the accuracy or reliability of the information in this 

stock commentary. The stock commentary is current as of the date it has been published. 

In preparing the stock commentary, Peloton did not take into account the specific investment objectives, financial 

situation or particular needs of any specific recipient. The stock commentary is published only for informational 

purposes and is not intended to be personal financial product advice. This stock commentary is not a solicitation 

or an offer to buy or sell any financial product. Peloton is not aware whether a recipient intends to rely on this stock 

commentary and is not aware of how it will be used by the recipient. Before acting on this general financial product 

advice, you should consider the appropriateness of the advice having regard to your personal situation, investment 

objectives or needs. Recipients should not regard the stock commentary as a substitute for the exercise of their 

own judgment. 

The views expressed in this stock commentary are those of the analyst/author named on the cover page. No part 

of the compensation of the analyst is directly related to inclusion of specific recommendations or views in this stock 

commentary. The analyst/author may receive compensation partly based on Peloton revenues as well as 

performance measures such as accuracy and efficacy of recommendations, stock commentaries and research 

reports. 

Peloton believes that the information contained in this document is correct and that any estimates, opinions, 

conclusions or recommendations are reasonably held or made at the time of its compilation in an honest and fair 

manner that is not compromised. However, no representation is made as to the accuracy, completeness or 

reliability of any estimates, opinions, conclusions or recommendations (which may change without notice) or other 

information contained in this stock commentary. To the maximum extent permitted by law, Peloton disclaims all 

liability and responsibility for any direct or indirect loss that may be suffered by any recipient through relying on 

anything contained in or omitted from this stock commentary. Peloton is under no obligation to update or keep 

current the information contained in this stock commentary and has no obligation to tell you when opinions or 

information in this stock commentary. Past performance is not an indication of future performance. 

Peloton does and seeks to do business with companies covered in research. As a result, investors should be aware 

that the firm may have a conflict of interest which it seeks to manage and disclose. 

Peloton and its directors, officers and employees or clients may have or had interests in the financial products 

referred to in this stock commentary and may make purchases or sales in those the financial products as principal 

or agent at any time and may affect transactions which may not be consistent with the opinions, conclusions or 

recommendations set out in this stock commentary. Peloton and its Associates may earn brokerage, fees or other 

benefits from financial products referred to in this stock commentary. Furthermore, Peloton may have or have had 

a relationship with or may provide or has provided, capital markets and/or other financial services to the relevant 

issuer or holder of those financial products. 

Copyright: Peloton Capital Pty Ltd, 2021. All rights reserved. 
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